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RESPONSIBLE MINERALS SOURCING POLICY OF TOENERGY TECHNOLOGY

1. Introduction
Toenergy Technology Hangzhou Co., Ltd. (hereinafter referred to as “Toenergy” or “the Company”) is committed to conducting its business responsibly and ethically. This Responsible Minerals Sourcing Policy (hereinafter referred to as “the Policy”) is established with reference to internationally recognized standards and guidelines, including but not limited to:
· The OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third Edition);
· The Chinese Due Diligence Guidelines for Mineral Supply Chain (Second Edition);
· Section 1502 of the Dodd-Frank Wall Street Reform and Consumer Protection Act;
· The EU Conflict Minerals Regulation.
The Policy outlines our commitment to responsible sourcing of minerals and applies to all our operations, suppliers, and business partners.
2. Scope
This Policy applies to all business activities of Toenergy and its subsidiaries worldwide. It extends to all directors, officers, employees, contractors, suppliers, and other business partners involved in our supply chain. We also encourage our non-controlled joint ventures to adopt and implement similar principles.
3. Governance and Review
The Board of Directors of Toenergy holds ultimate oversight responsibility for this Policy. Day-to-day implementation is managed by the designated department (e.g., Procurement, Supply Chain, or Sustainability). The Policy is reviewed annually and may be updated to reflect changes in regulations, standards, or our business context. It is published in both English and Chinese. In case of any discrepancy, the Chinese version shall prevail.
4. Commitments
Toenergy is committed to ensuring that our supply chain does not contribute to conflict, human rights abuses, environmental degradation, or unethical practices. We will not knowingly source minerals from conflict-affected or high-risk areas that finance armed groups or involve serious human rights violations, as defined by international norms.
4.1. Minerals in Scope
The minerals currently covered by this Policy include:
· 3TG: Tin, Tantalum, Tungsten, and Gold;
· Cobalt;
· Mica.
This list may be expanded based on ongoing risk assessments and developments in international standards.
4.2. Due Diligence Commitment
Toenergy is committed to implementing a meaningful due diligence process for responsible mineral sourcing. We will engage with our suppliers to promote transparency, utilizing industry-standard tools such as the Conflict Minerals Reporting Template (CMRT) and the Extended Minerals Reporting Template (EMRT). Our focus is on continuous improvement in identifying, assessing, and mitigating risks within our supply chain related to the covered minerals.
4.3. Due Diligence Process
We implement a risk-based due diligence process aligned with the OECD five-step framework:
1. Establish Strong Company Management Systems: We integrate this Policy into our supplier contracts and codes of conduct. Internal training is provided to relevant staff.
2. Identify and Assess Risks in the Supply Chain: We require suppliers to provide transparency on the smelters and refiners (SORs) in their supply chains using standardized templates. This data is assessed against recognized responsible sourcing audit programs.
3. Design and Implement a Strategy to Respond to Identified Risks: If risks are identified, we engage with the supplier to develop and monitor a corrective action plan. Persistent failure to mitigate high risks may result in the termination of the business relationship.
4. Carry out Independent Third-Party Audit of Supply Chain Due Diligence: We support industry audit programs and reserve the right to conduct or commission specific supply chain audits.
5. Report Annually on Supply Chain Due Diligence: We will publicly disclose our approach, progress, and outcomes of our due diligence efforts in our annual sustainability or ESG report.
4.4. Expectations for Suppliers
All suppliers are expected to:
· Understand and comply with this Policy and all applicable laws.
· Establish their own due diligence processes for responsible mineral sourcing.
· Provide complete, accurate, and timely information regarding the source and chain of custody of covered minerals upon request.
· Fully cooperate with Toenergy's due diligence inquiries and audit processes.
· Refrain from sourcing minerals that contribute to conflict, human rights abuses, or significant environmental harm.
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